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IMPORTANT MILESTONES

20 December 2017- President Duterte instructed DICTand NTCto fast-track the Entry
of the New Major Telecommunications Player

08 January 2018- DICT issued the Memorandum Order No. 001, s. 2018, “ Pol I cvy
Guidelines for Entry of a New Major Playerin the Public TelecommunicationsMar ket ”

24 January 2018- DICTconducted the FirstSt a k e h &onduéation $or the Entry of
the New Major Telco Playerat the Rembrandt Hotel

19 February 2018- The DICT, NTC, DOF, and NSC published the Draft Joint
Memorandum Circular on Rules and Regulations for the Selection of a New Major
Playerin the Public Telecommunications Market
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Participant shall possess the following qualifications:

Legal Qualifications

1. Corporation with a Congressional franchise, or, if a consortium, Filipinos must have at
least sixty percent (60%) interest in said consortium, and at least one of the members
should be a holder of a Congressional franchise;

2. Is not a Related Partyto any telecom group with a mobile and broadband wireless
market share of at least forty percent (40%); and

3. NoBi dder ds Li abili1ti es.
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Participant shall possess the following qualifications:

Financial Capability

1. The Participant shall have a net worth of at least PhP10B as indicated in its latest
audited financial statements; or

2. In case of a consortium, the participant should provide evidence that it has the
capacity to raise equity from potential consortium members to enable it to have a

net worth of at least PhP10B, provided that all ownership requirements under the law
are complied with.
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Participant shall possess the following qualifications:

Technical Capability

The Participant, or at least one of the members of the consortium, shall have a
proven technical capability in operating a telecommunications service.
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Frequency Assignments

Frequency Band Frequency Range
700 MHz 738 —748 MHz
793 - 803 MHz
850 MHz 835 - 845 MHz
2100 MHz 1965 -1975 MHz (1)

2145 — 2155 MHz
2155 — 2165 MHz (1)

2010 MHz 2010 - 2025 MHz
2.5 GHz 2535 — 2555 MHz
3.3 GHz 3300 — 3400 MHz
3.5 GHz 3480 — 3520 MHz
10.5 GHz 10182 — 10259 MHz

10280 - 10294 MHz
10532 -10609 MHz
10630 - 10644 MHz
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Selection Committee

The NTC shall create a Selection Committee for the purpose of undertaking the
selection process.

Composition:

A Chairperson; and

A Two Members.
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Criteria for Award of NMP

The Selection Committee shall determine the NMP with the highest calculated and
responsive bid out of all the Participants. The formula for the computation shall be as
follows:

Highest Bid = NPV of committed investment for five (5) years
+ NBYV of existing telecommunications facilities, if any
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Criteria for Award of NMP

Arhe Highest Bid shall be rounded down to the nearest peso.

Arhe committed investment, exclusive of value added taxes, shall be indicated on a yearly
basis.

Arhe committed investment shall only be telecommunications facilities directly related to
the installation, operation and maintenance of fixed (wired and wireless) networks, mobile
networks, and national and international telecommunications services

AThe NBV of telecommunications facilities shall be subjected to evaluation by the Selection
Committee.
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Submission of Bids

Bids shall be submitted in two envelopes.

The first envelope shall contain the following :

Letter of Intent

Company Profile

Copy of Securitiesand ExchangeCommission (SECReqistration

Copy of current Ma y o Pefms

Tax Clearanceper EO. 398 s. 2005, as finally reviewed and approved by the Bureau of
Internal Revenue

No bidder liabilities as certified by the NTC Regulations Branch

abkwphE




SALIENT POINTS OF THE JOINT MEMORANDUM CIRCULAR

First envelope shall contain the following :

6. Annual AFSfor the last three (3) years(i.e. 2015, 2016, 2017), if applicable

7. Lapsing Schedule of existing Telecommunications Facilities as of latest AFSfor 2017, if
any

8. SECclearancethat proposed business combination arising from a consortium complies
with the foreign ownership limits

9. Undertaking to amend its Articles of Incorporation prohibiting any business
combination that will make the NMP a related party of the incumbent dominant telco

players in the Philippine market having a minimum of forty percent (40%) market share
each

10. Omnibus Sworn Statement executed by the Participant, or its duly 17 authorized

representative, which shall contain the following 18 acknowledgments and undertakings
(SeeSection 4.5, xi for the details)
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Second envelope shall contain the following :

1. Bid Form containing the Par t | cCopmittet ingestment for the first five (5) years
from the date of the award, i.e. FYL, FY2, FY3, FY4, and FY5

2. Bid Bond callable upon demand issued by the Government Servicelnsurance System of
two percent (2%) of its first y e a committed investment
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Opening and Preliminary Evaluation of Bids

A The first envelope shall be opened and checked for completeness and compliance. Only
those submissions found complete and compliant shall be entitled to proceed in the
selection process while those found incomplete or non-compliant shall be disqualified
from further participation.

A The second envelope of the remaining qualified Participants shall then be opened and
checked for completeness and compliance. Only those submissions found complete and
compliant shall be entitled to proceed while those found incomplete or non-compliant
duly marked* NOROMP L | And $hall be disqualified from further participation.

A In caseof atie, the Participant with the highest bid based on the first two (2) years shall
be selected.

001 070
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Post-Qualification

A The post-qualification shall verify, validate and ascertain all statements made
and documents submitted by the Participant with the highest calculated bid.

A If the Participant passes all the criteria for post qualification, it shall be
declared the NMP.
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Award of the New Major Player

A The Selection Committee shall declare the Participant with the highest bid
who passed post-qualification asthe highest calculated and responsive bid. If

the Participant passesall the criteria for post qualification, it shall be declared
the NMP.

A The NTC En Banc shall proceed to award the highest calculated and
responsive bidder asthe NMP.
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Obligation of the NMP

Debt—to-Equity Ratio: To comply with the 70:30 debt-to-equity ratio, the 10 NMP shall increaseits paid
equity accordingly in the first two (2) yearswithin 11 sixty (60) days from date of award.

Deposit of Committed Investment: The NMP shall deposit a minimum of 30% of the committed
investment for the first year with a government financial institution specified by the Department of
Finance (DOF)within thirty (30) days from the award. Thereafter,the NMP shall deposit a minimum of
30% of the succeedingy e a committed investment within the same period from the anniversary date
until the fifth year. The remaining balance for the applicable year of the committed investment shall
likewise be supported by a bank guarantee. The NMP shall be permitted to draw from the deposit for
payments through letters of credit mechanisms for capital expenditures in relation to
telecommunications facilities. Any unused deposit and bank guarantees at the end of the fifth year
shall be immediately payable to the national government.
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Obligation of the NMP

Roll-Out: The NMP shall submit its roll-out plan within fifteen (15) days from date of the
award and shall include compliance with the following:

a. Start commercial operations not later than twelve (12) months from the date of award,;

b. Cover at least 80% of the provincial capital cities and towns and 80% of the chartered
cities within five (5) years from the date of award,;

c. Strictly comply with the prescribed service performance standards; and

d. Ensure that its networks and facilities will not have any national security issue and shall
abide with the National Cybersecurity Plan.




PRESENTATION

920 01 01 local 1002/1201
eliseo.riojr@dict.gov.ph



